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ﬂt:ﬁlobahzaﬁan and the economy .

Globalization definied - and re-defined

In his 1999 book The lexus ond the olive tree, Thomas | Friedman,
obalization, defined globalization as follows: :
integration of markets, nnlmn-.'cmt‘cs:. an

in a way that is enabling individuals,
farther, faster, decper, and cheaper
ful backlash from those brutalized'

an American journalist and

experton gl

GRS

R T et

“[...] globalization involves the inexorable :
tcchnc‘slogies to a degree never witnessed before :
corporations, and nation-states to reach around the world

than ever before, and in a way that is also producing a power

or left behind by this new system.”

a) Explain Friedman’s definition in your own words.

hat illustrate the developments included in Friedman's definition.

b) Find examplest

i
i3

e Friedman refers both to his old ideas of globalization

In his 2016 book Thank you for being lat

to come up with a new definition. . ) — SUPPORT Do L
a?dlzjr;stify the three stages of globalization developed in The w D7, p. 307
:) Explain which changes Friedman observes ¢ glo‘l:alluzn?:étoted in task 1. Discuss
: | 's definition of globall E
Compare your findings t0 Friedman S if so, how.
2 whe:wer his 1999 definition is still valid or needs to be updated and, if s

Thank you for being late

by Thomas L. Friedman

world is flat in 2005, the
gument was that globalization was once

flrriveﬁ by countries — Spain discovering

the “New World” Then it was driven by

. companies —

heard of the WTO and have no clue who the
1U.S. ambassador is in their country. :
1w “They don’t even speak those languages,
Immelt said. “They are just gloI.Jahzm'g on
their own. They use platforms like Alibaba
and Tencent and Amazon.” .”Ijhese".n:hw
globalizers are really “good digitally ,d e
s ones in China are all using WeChat an 0]’; .
their own they figure out how to connec
“Chinese funding f(:lr1 a powetrcrgliairt\’t’ in
i ith a Canadian eXpor it

EI’:11ktlls1.‘l'f}:nk‘f\l::d of a world, saic? meilelt, GE
wnow sees itself as 2 “multilocal” not &
multinational. It is pushing down power atrll1 :
opportunity to its local teams all over he

world and encouraging them to link up w1

. When I wrote The

think the Dutch East Ir:idia
centuries ago or Apple today.

: ﬁ?ﬁﬁ ttl:va-;ks to all of these digital flows,

globalization is being driven by everyone

and anyone — small groups, stax?;-\;_ps;
. individuals, and multinationals — and is aﬂi
eonnecting East and West, North and Sout™,
and South and South. So many people can
now take advantage of digital globaluat_xpari

and the flows off the supernova, to go glpt;‘
15 on their own terms. No one has observed this

2 a) Inclass, collect what you already know about the following people and events. If necessary,

Part B: Globalization and the economy

Advanced fest§ ’

4

7 wage artitrage
[ iy yor tracy/=
making a orofit by
benefitting from
iow labour costs
n one country and
selling the product in

s source, American jobs migrated to countries
that welcomed US. companies with open
arms, American workers lost in the game of
wage arbitrage’. Chasing the lowest labor
costs is yesterday's model.”

s In today’s model there is no over here and
over there. “We see substantial opportunity

their funding to win contracts in Africa and
Asia. Our investments have created jobs in
China and the U.S., while making GE more
n competitive.” The multinational companies
that thrive in the age of accelerations will
be those that digitally weave together the
optimal production talents, design talents,

[ P P
A nations

another
to grow around the world by investing,  logistics capabilities, financing, and market ' construction
operating, and building relationships s sales opportunities that look at every e s
in the countries where we do business country as both a market and a source of ~J:,-1mt.::/=
os Immelt said. “We partner with Chinese skills. If they don’t, their competitors will. Bcxnmiterelsnen
construction companies’ and . leverage® e bt

[lizvandz/= to borrow
the necessary caprtal
for an investment,
counting on future
profits for covering
the cost for mterest
rates and repayment

Backlash - globalization and its discontents
ER

search the Internet to expand your understanding of the terms.

electoral victory of Donald Trumpin 2016 | Brexit vote in 2016 | the Midwest of the USA
and its economic situation | Marine Le Pen | end of the Soviet Union

b) Read the article below and note down the advantages and disadvantages of globalization.
c) Outline the different developments the author mentions in the context of a “backlash” to
globalization.
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Column: Why there’s a backlash against giobalization and what needs to chang=

Therise of the globalization agenda

The roots of today’s global economic order were
20 established just as World War II was coming te

end. In 1944 delegates from the Allied countries

John Rennie Short, 30. November 2016

iThe electoral victory
of Donald Trump, the Brexit vote and the rise of
an aggressive nationalism in mainland Europe
and around the world are all part of a backlash to

5 globalization.

In each instance, citizens ha

ve upset the political
order by Vi nomic, and

. xit came in
large pa b5e worried about their jobs and
10 the entry of immigrants. Similarly, the Midwest of o
the U.S. - the industrial heartland hurt by global 30 RAtiORAN
competition — was the linchpin of Donald Trump's Initially, it was more a promise than reality.
victory. : Communism still controlled large swaths® of

25 Fund, the World Bank and a precursor to the World
economies into an international system.

25 ff Immelt, ities anywhere in
transition more acutely than Jeft 1 v teams and opportunities anyWw
the lo: C.FD of General Electic, who 5% :he world. “None of them.would :}:r:nwk'nroov:
mthpedinkd::em l::‘rlac(l,%:?'gcmoz from macro to how to bring a complaint to
e : :
“I‘ * [mmelt said to me in an interview . adde e t of GE's revenue was 1
2 micro; . s ih Masch 2017+ 1 2000, 70 patoet® e
 at GE's Boston headq ars henoted, ' the United States. In 2017, g’vt this was not
During the last forty or ﬁﬁl‘f’yeb latforms s came from glob&l marketS.' u ¢ vasdn ¥
halization -Was gapet (s t’iteWorld by outsourcing. “Outsourcing is Ye9 t
overnments - lie Lhe me; Immelt said in his 2017 annuel FePPC,

Worldnmk. Bﬁt : “During the 19805 and 90s, busines

to the emerging markets as a cheap

But what exactly are these globalizations and why territory. And there were fiscal® tensions as the new
s the discontent? A deeper examination of global trade system relied on fixed exchange rates, with
.. Integration sheds some light' on how we got here s which was
and where we should go next. . s only with the collapse

5
met in Bretton Woods, New Hampshire to establish
a new system around open markets and free trade.
New institutions such as the International Monetary
Trade Organization were established to tie national

tied to go

T ~

Annotations
! to shed some light on sth = to help
to explain sth

3 fiscal = here: financial
* to peg sth to sth =to fix sth to sth

2 large swaths of territory /swols/=a
large area



[ of fixed exchange rates and the unmooring® of the

a0

doliar from the gold standard in the late 1960s that
capital could be moved easily around the world.

And it worked: Dollars generated in Europe by US
multinationals could be invested through London
in suburban housing projects in Asia, mines in
Australia and factones in the Philippines. With
China's entry onto the world trading system in

« 1978 and the collapse of the Soviet Union in 1989,

the worid of global capital mobility widened further.

Global transfer of wealth
While capital could now survey the world to ensure
the best returns, labor was fixed in place. This

|
\ .» meant there was a profound change in the relative
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bargaining power® between the two — away from
organized labor and toward a footloose’ capital.

moved overseas, the living
.starifards of the working class declined.
i Meaawhile, in China prosperity grew, with the

7 povérty rate falling from 84 percent in 1981 to only

.12 percent by 2010.
/ Political and economic elites in the West argued

: thet free trade, global markets and production

¢ chains that snaked across national borders
would eventually raise all living standards. But
as no alternative vision was offered, a chasm

15 grew between these elites and the mass of blue-
collar workers who saw littte improvement from
economic globalization.
The backlash against economic globalization is
most marked in those countries such as the U.S.

4w where economic dislocation® unfolds with weak
safety nets and limited government investment in
job retraining'® or continuing and lifetime education.

s through trade organizations and pacts such as the

= an unfolding political globalization.

+ that would preclude further conflicts = and form a

w0 and capital and common policies for agriculture,

Expanding free markets
Over the decades, politicians enabled globalization

North American Free Trade Agreement, passed
in 1994, The most prominent, though, was the
European Union, an economic and political alliance
of most European countries and a good example of

It started with a small, tight core of Belgium,

France, Italy, Luxembourg, the Netherlands and
West Germany. They signed the Treaty of Rome
in 1957 to tie former combatants into an alliance

common market to compete against the U.S.

Over the years, more countries joined, and in 1993
the European Union (EU) was created as a single
market with the free movement of goods, people

transport and trade. Access o this large common
market attracted former Communist bloc'? and
Soviet countries, to the point where the EU now
extends-as far east as Cyprus and Bulgaria, Malta

.05 in the south and Finland in the north.

Wwith this expansion has come the movement
of people - hundreds of thousands of Poles
have moved to the UK. for instance - and some
challenges.

sffelolel ina PE
enrants’oﬁe'n‘ﬁ ve we
45 social welfare payments, prompting immigration
to the richer members such as France and the U.K.

fWe want our -
country back
' Jote to Leave

'Voteic

- o

Annotatons

% o unmoor = (&in Schiff vom Anker) losmachen

¢ hargaining power = Verhandlungsposition

7 footloose / fotluis/= unmarried and notin a relationship;

here: free
® 1n shutter = 1o close with a shutter, i.e. a cover fora window

o

s laconomic dislocation = wirtschaftliche Verwerfungen

10 retralning = Umschulung

11 plog countries = a group of countries with shared political
aims

12 point of inflexion = critical moment

1 peripheral Jpa'nif(@)rel/=am Rand liegend

PENCE

Ft. Lauderdale, Florida
MAKE AMERICA GREAT AGAIN!

%-('fultural backlash

The flattening of the world allowed for a_more

diverse en i
semble of cultural forms in_cuisine
120 movies, values and lifestyles. CoSmopolitanist

of the elites but

2 io

Christianity, Hinduism, 1

: a’r.'l'l-a' 2
Old-time__religion, it seems ha 'S!m

’ 18 aliSmy as native purity
IS cast as contrast to the profane's foreign. Acrosi

Europe from Bulgaria to Poland and the UK

=T

10 traditional categories of identity evaporate quickly

—p——

uo new nationalisms have a distinct xenophobia. §
Politicians such as Marine Le Pen in France -

145

nde, the fear o

s f immigration has resulted in

ost dramatic backlash again

of globalizatio ; o o 27t e
. zation, ing Jhational and racial

, identities. In the U.S. white native-born American

o moved from being the default category to a

source of identity clearly mobilized b
- h
Lc—ampaign y the Trump

Reclaiming globalization

Globalization has now become the catchword to
155 epcompass the rapid and often disquieting and

disryptive social and economic change of the past

25 years. No wonder there is a significant backlash

to the constant change - much of it destabilizing

economically and socially disruptive. When

there is a profound paolitical and cultural unease

T!:le .globalization project contains much tﬁat
was desirable: improvements in living conditions
through global trade, reducing conflict and
165 threat -of war through political globalization and

encouraging cultural diversity in a wideni
! rag idening cultur:
giobalization. e

i W

———

Tf*\e question now, in my view, is not whether we
should accept or reject globalization but how
170 We shape and guide it to these more progressive
goals. We need to point the project toward creating
more just and fair outcomes, open to difference

but sensitive to cult i :
ural connections and 1
traditions. o

17s A globalization project of creating a more
connected, sustainable, just and peaceful world

is too important to be left to th |
o e bankers &
political elites. .

Annotations
“
cosmopolitanism = Weltoffenheit, Weltbiirgertum

= i ain the reasons UU“Y people n developed coun ll “ l | g
D'Sl uss \Nheth th . s untries have Ob ections to l()hal-za“‘()fl
) er ese Ob]ECtIOI 1S are ur IdEI Standable ar Id /Ol lustlhed ' I

) Comment on this claim: *
im: "Although there may be some i
. - - m
: globalization for humankind as a whole outweigh them bl: (f};r(?sadvamages' ot

15 '
profane /prafem/= not sacred; di igi

! H , disrepecting rel

'% 10 gain traction = an Boden gewmne‘:\ .

a discussion/

=» S6: How to write

comment, p. 338



